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Global Markets Weekly Overview
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Global Financial Markets in Brief

Over the previous week, global equities rose with the
S&P 500 crossing the 5,000-point milestone for the
first time ever, as looming U.S. inflation data raised
expectations of aninterestrate cut thisyear, while closely
watched U.S. Treasury yields rose. In parallel, oil prices
extended their weekly gains, buoyed by ongoing Middle
Easterntensions while oil productionremains unaffected
despite the geopolitical pressure. In parallel, gold prices
remained more or less steady over the week as investors
keenly await reports and insights from Federal Reserve
officials, while this stability also comes as the market
sees thin trading induced by the Lunar New Year holiday.
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‘ ‘ U.S. Treasuries Yields Rising Prior to Inflation Data

U.S. Treasury yields held steady on Wednesday as investors considered new
commentary from Federal Reserve officials suggesting that the central bank
wouldproceedwithcautionbefore cuttingrates. Uncertaintyaboutthe outlook
for monetary policy has been widespread, prompting investors to reassess
the potential timetable forinterest rate cuts. As such, U.S. Treasury yields rose
on Thursday as investors assessed robust jobs data and recent remarks from
Federal Reserve officials that dashed hopes for a March rate cut. In fact, the
rise in yields came amid another batch of resilient jobs data, with initial filings
forunemploymentinsurance moving lower last week to 218,000 as employers
retained workers. That was below a Dow Jones estimate of 220,000. Itisworth
mentioning that the Labor Department’s Bureau of Labor Statistics released
revisions to the consumer price index on Friday that showed the inflation gauge
rose by 0.2% in December, less than previously reported.

U.S. Treasury yields rose on Friday with the two-year yields hitting an almost
two-month high before key inflation data is due this week, recovering from
a brief dip after revisions to inflation data from late last year were relatively
modest. As such, benchmark 10-year note yields reached 4.20%, the highest
since January 25 and made a 12 basis points weekly gain, while the two-year
yields hit 4.50%, the highest since December, making a 14-basis point weekly
gain. It is worth mentioning that Fed officials, including Chairman Jerome
Powell, have said they want to see more evidence that inflation will continue to
decline before cutting rates. In fact, Tuesday's CPI data is expected to show
that headline inflation rose by 0.2% during the month, while core prices gained
0.3%, while retail sales data due on Thursday will also be watched for insight
into the strength of the consumer and the rate of growth so far this year.

Evolution of US 10-year Treasury Bond Yields
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‘ ‘ U.S. Treasuries Yields Rising Prior to Inflation Data

The U.S. dollarindex rose above its 100-day moving average for the first time
since late November, before easing on Friday to end the week with a tiny
weekly gain of 0.2% to 104.1, while traders reduced their bets on how quickly
the Bank of Japan might raise interest rates and how soon the Federal Reserve
will cut them. In parallel, the euro was up on Friday by 0.05% to US$ 1.08, while
sterling held at US$ 1.26, registering small declines on a weekly basis. In fact,
both currencies have beenrelatively resilient over the week, with officials from
the European Central Bank and Bank of England pushing back against market
wagers onearly ratereductions. Itisworthmentioning that araft of Fed officials
last week signaled the U.S. central bank has no pressing need to cut rates.
That gave the U.S. dollar an extra tailwind, pushing the yen to a 10-week low
as traders reduced bets on how quickly the Bank of Japan might raise interest
rates.

In parallel, the S&P 500 closed above the 5,000 level on Friday for the first
time as bullish sentiment spreads across Wall Street and investors cheered
fresh data showing progress on inflation. In fact, the S&P 500 is up by about
5.4% so far this year, while the index jumped by 24% in 2023, with stocks
rallying powerfully at year end as optimism grew that the Fed could achieve a
soft landing or tamp down inflation without triggering an economic downturn.
In parallel, the Nasdaqg 100 ended the week on a positive with a 1.8% gain,
while the Dow Jones Industrial Average picked up slightly to 38,672. In parallel,
Asia-Pacific markets rallied over the week, led by Japan’s Nikkei hitting a 34-
year high. The surge followed a report that the Bank of Japan was not planning
aggressive monetary policy tightening. As such, MSCI AC Asia Pacific Index
picked up by 0.6% on a weekly basis.

Evolution of the Euro/USD Exchange Rate
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‘ ‘ Oil Prices Settled Up on Middle East Conflict

Oil prices settled higher last week, rising by 5.4% on a week-on-week basis,
as worries about supply from the Middle East mounted. On anothernote, U.S.
domestic production returned over the week to a record 13.3 million barrels
per day level, according to the U.S. Energy Information Administration. Last
month, frigid weather caused widespread shut-ins in oil producing regions.
As such, Brent crude futures settled by 5.4%, at US$ 81.1 a barrel while U.S.
West Texas Intermediate crude futures settled by 6.3% at US$ 76.8 a barrel.
It is worth mentioning that U.S. energy firms over the week also added 4 oil
and natural gas rigs to 623, its highest since mid-December. On another
note, the U.S. Energy Information Administration on Tuesday cut its outlook
for domestic oil output growth by 120,000 barrels per day to 170,000 bpd,
sharply lower than last year's output increase of 1.02 million bpd.

/ Evolution of Brent Crude Oil Prices (US$ per barrel) \
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‘ ‘ Oil Prices Settled Up on Middle East Conflict

Bearish sentiment in the Nymex gas futures market hit a fever pitch on
February 8 as traders pushed prompt-month prices to a 40-month low amid
mild weather, strong production, and a rebounding inventory surplus. In
recent trading, Nymex prompt gas prices have hit successive new daily lows
at under US$ 2 as traders fixate on the market's growing supply length. The
focus on bearish short-term fundamentals comes despite the likely return
of more wintry weather in late February, now expected by meteorologists.
Strong domestic gas production in February has compounded the recent
supply pressure from mild weather. In February, total US gas production has
rebounded to an average 104.4 Bcf/d, staging a surprisingly fast recovery
from a mid-January freeze-off that briefly cut output to just 88 Bcf/d. Month
to date, US productionis now down by just over 1% from its December 2023
record high. In parallel, Dutch, and British gas prices eased to their lowest
levels in two weeks as weather forecasts turned milder and Norwegian gas
flows recovered after outages curbed supplies earlier over the week. As
such, Dutch TTF Gas Continuous Contract Prices fell 7.4% at 27.1 euros per
megawatt hour (MWh).

Evolution of U.S. Nymex Gas Continuous Contract Prices (US$)
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Gold Prices Slightly Dipping as Rising
Bond Yields Dent Appeal

Gold slipped on Friday and was heading for a weekly fall, pressured by
elevated U.S. Treasuryyields, while investors awaited thisweek's U.S. inflation
data for more clues on the timing of the Federal Reserve's interest rate cuts.
As such, spot gold prices were down by 0.7% at US$ 2,039 per ounce on a
weekly basis, due to the weekly U.S. dollar index rise, that made gold more
expensive for holders of other currencies. In parallel, prices of auto-catalyst
metal palladium fell below those of platinum for the first time since April 2018
onThursday, while this could be abanneryear for silver, with prices potentially
hitting a decade-high. Global silver demand is forecast to reach 1.2 billion
ounces in 2024, which would mark the second-highest level on record.

/ Evolution of Gold Prices (US$ per ounce) \
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Gold Prices Slightly Dipping as Rising
Bond Yields Dent Appeal

Bitcoin marched higher to end the week, with its price breaching the US$
48,000 level at one point for the first time since spot bitcoin exchange-
traded funds began trading. Earlier, bitcoin rose to as high as US$ 48,208
for the first time since January 11, when the price momentarily touched US$
49,058 in volatile trading following the launch of spot bitcoin ETFs. Before
that, bitcoinhad notseenthe US$ 48,000 level since March 2022. Continued
demand for the spot bitcoin ETFs could be helping the move higher and they
have been showing more strength over the week with inflows outpacing
outflows from Grayscale’s GBTC for the ninth consecutive day. Nevertheless,
bitcoin finished the week up by 10.6% for its best week since Dec. 8, while
Ether finished higher by 9.1% making this week its best since January 12.

[ Evolution of Bitcoin Prices (US$) \
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Major Global Markets Indicators
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US Dollar Index
Currencies US$ per 1GBP
lasl] US$ per 1 Euro
JP Yen per1USD
Canadian $ per1USD

Bitcoin
Cryptocurrencies (US$) Ethereum
(Saxe¥l 53930L) byauall Cblasl DogeCoin
Solana

Dow Jones
S&P 500

Nasdaqg 100
Global Stock Indices IJ':'¢ CAC 40

Lollell pgudl Oliisge FT-SE 100
Shanghai Composite Index
Nikkei 225
MSCI AC Asia Pacific Index

Gold ounce 2,038.7
Silver ounce 22.6
Platinum ounce 880.5
Commodities (US$) | Palladium ounce 860.5
(S3031 53900L) mldl =222 Brent Crude Oil (per barrel) 81.84
WTI Crude Oil (per barrel) 76.8
U.S. Nymex Gas Continuous Contract Prices 1.8
Dutch TTF Gas Continuous Contract Prices (Euro) 271

1-month Libor 5.44

US Prime Rate 8.50

Interest Rates (%) o US Discount Rate 5.50
(CORIGHBIEW é) US 2-year Treasury Note 4.48
US 10-year Treasury Note 416

ECB Deposit Rate 4.00




A Time H 25/02/1438
15:33

G 2871172018

AR S R

r

s

S
SRR
S S

10:00 AM 10:30 AM

4,331,261,680
280,967,484
107,726

170

138

24

Regional Markets Weekly Overview
arailaMl Glgwill gc drcgrwiaaal




AFCM Equity Markets Weekly Highlights

Most stock markets in the Gulf ended lower on Sunday after
strong U.S. jobs data lowered expectations for how much
the Federal Reserve might cut interest rates this year,
although the Saudi index bucked the trend to finish higher.
Data on Friday showed U.S. employers added far more jobs
inJanuary than expected, reducing the chances of near-term
Federal Reserve rate cuts. Traders are now pricing in an 18%
chance of arate cut in March, down from 38% on Thursday,
and a 67% probability for May, down from 94%. Oil prices fell
by about 2% after the U.S. jobs data dented hopes for near-
term rate cuts, which could dampen crude demand if
restrictive monetary policy curbs the economy.

» The Qataribenchmark eased by 0.1%, hit by a1.7% drop in
Qatar Navigation and a 1.3% decrease in Qatar Fuel Co.
Saudi Arabia's benchmark index, however, gained 0.4%,
with Al Rajhi Bank rising by 1.2% and media giant MBC
Group advancing by 9.8%. On the other hand, oil giant
SaudiAramcolost 0.2%.

» Outside the Gulf, Egypt's blue-chip index declined by 3%,
as most of its constituents were in negative territory
including Commercial International Bank which was down
by 4.5%.
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AFCM Equity Markets Weekly Highlights

Stock markets in the Gulf ended mixed after a robust U.S.
jobsreport dashed expectations of anear-terminterestrate
cut fromthe Federal Reserve. Data on Friday showed U.S. job
growth accelerated in January and wages increased by the
most in nearly two years, signs of persistent strength in the
labor market that encourage the Fed to start easing later
rather than sooner. Fed chair Jerome Powell said in an
interview aired on Sunday he wantedtowait to be alittle more
confident inflation was sustainably falling before moving
interest rates lower. Qil prices slipped again on Monday as a
strong U.S. job report which capped sharp falls last week
dampened hopes of swift rate cuts, despite aU.S. pledge to
continue air strikes in the Middle East which have kept
geopolitical tensions high.

P Saudi Arabia's benchmark index gained 0.5%, with Saudi
Telecom Co and a 1.3% increase in Saudi Arabian Mining
Co. Onthe otherhand, oil giant Saudi Aramco dropped by
0.5%. The Qatari benchmark declined by 1.5%, as almost
all its constituents were in negative territory including
Qatar Islamic Bank, which was down by 2.5%.

» Dubai's main share index edged 0.1% higher, helped by a
2.2% gaininTecom Group.InAbuDhabi, theindexdropped
by 0.3%. Non-oil business activity in the UAE eased to a
five-month low in January, a survey showed on Monday, as
the pace of growthinnew ordersand employment slowed.
Outside the Gulf, Egypt's blue-chip index added 0.3%,
helped by a10.3% increase in Talaat Mostafa Group.
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AFCM Equity Markets Weekly Highlights

Most stock marketsinthe Gulf ended lower on Tuesday amid
rising tensions in the region, although the Saudi index
reversed early losses to finish higher. Oil prices held broadly
steady as investors monitored the developments in the
ongoing conflict in the Middle East raising concerns about
supplies from the major producing region.

» SaudiArabia's benchmarkindex gained 0.4%, helped by a
1.8% rise in oil giant Saudi Aramco and a 3.4% increase in
Dr. Sulaiman Al Habib Medical Services Group. Dubai's
main share index declined by 1.8%, dragged down by a
4.4% slideinEmirates Central Cooling Systemsanda 9.9%
declinein Gulf NavigationHolding. The Dubai stock market
recordedastrongerdecline comparedto othermarketsin
the region, affected by the concerns about geopolitical
tensions as the market remained on an uptrend overall.

» InAbuDhabi, theindexdroppedby 1%, hitby a1%fallinthe
country's biggest lender, First Abu Dhabi Bank. Outside
the Gulf, Egypt's blue-chip index concluded 1.4% higher,
weighed down by a 5% decline in top lender Commercial
International Bank. Non-oil private sector activity in Egypt
shrank fora 38th monthinJanuary asinflation pressure and
the conflict in Gaza continued to weigh on demand, a
survey showed on Monday.
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AFCM Equity Markets Weekly Highlights

Most stock markets in the Gulf reversed early losses to end
higher on Wednesday, helped by optimism for a potential
de-escalation in geopolitical tensions. This optimism
stemmed from a ceasefire proposal that could potentially
end the ongoing war.

P Saudi Arabia's benchmark index gained 0.8%, rising for a
fifthconsecutive session,ledbya?2.7%riseinthe country's
biggest lender Saudi National Bank and a 1% increase in Al
Rajhi Bank. However, Savola Group closed 3.9% lower,
after rising as much as 5.7% in early trade. Savola, the
kingdom's largest food products company, said on
Wednesday it plans to distribute its entire 34.52% stake in
Almarai, the biggest dairy firm in the Middle East, to its
eligible shareholders. Almarai was down by 1%. The deal
will be preceded by a SAR 6 billion (US$ 1.60 billion) rights
issue that will help strengthen the company's position,
including paying off debt and enabling distribution of
shares of Almarai. Separately, Saudi Arabia's Modern Mills
for Food Products said on Wednesday it is planning an
initial public offering of 30% of its shares, the second flour
mills company in the kingdom to seek a listing since the
government privatized the industry.

» In Abu Dhabi, the index added 0.2%. Abu Dhabi's stock
market experienced a modest recovery, influenced by
positive shifts in sentiment and a potential rebound in the
oil market. The market could stabilize to a certain extent
aftersignificantlossesif conditionsin oilmarketsimprove.
Dubai's main share index gained 0.2%, with Mashregbank
advancingmorethan5%.The Qataribenchmarkadvanced
by 0.9%, led by a 3.9% rise in Qatar Islamic Bank. Outside
the Gulf, Egypt's blue-chip index leapt 2.3%, with top
lender Commercial International Bank concluding 4.8%
higher.
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AFCM Equity Markets Weekly Highlights

Stock markets in the Gulf ended mixed on Thursday, with the
Saudi index rising for a sixth consecutive session on upbeat
earnings. Oil prices steadied at just above US$ 79 a barrel,
having risen for a third straight day on Wednesday due to the
rejection of a ceasefire in Gaza.

P SaudiArabia's benchmark index gained 0.3%, with Al Rajhi
Bank rising by 1.8%, while Saudi Awwal Bank advanced
more than 3% after reporting a sharp rise in annual net
profit. Among othergainers, Savola Group jumped by more
than 6%. The Qataribenchmark lost 0.3%, hit by a 1.4% fall
in petrochemical maker Industries Qatar.

» Dubai'smainshareindexeased 0.1%, hitby a2.7% fallin toll
operator Salik Co while Dubai Electricity and Water
Authority retreated by 1.6%. The utility firm reported a
higherfourth-quarternet profit; however, it saw adecrease
sequentially in earnings. In Abu Dhabi, the index edged
0.1% higher. Outside the Gulf, Egypt's blue-chip index
advanced by 1.8%, as most of its constituents were in
positive territory, including Commercial International Bank,
whichwasup by 3.7%.

Source: Reuters
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Top Performing Listed Companies by Exchange During the Week 6
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8.4%
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71%
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6.5%

6.3%
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